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Disclaimer

This document has been prepared by Saudi Electricity Company (“SEC”) solely for presentation purposes. The information contained in this

document has not been independently verified and no representation or warranty, expressed or implied, is made as to, and no reliance

should be placed on, the fairness, the accuracy, the completeness or the correctness of the information contained herein. None of SEC or

any of its respective affiliates, advisors or representatives shall have any liability whatsoever for any direct or indirect loss whatsoever arising

from any use of this document, or contents, or otherwise arising in connection with it.

This document does not constitute an offer or invitation to purchase any share or other security in SEC and neither it nor any part of it shall

form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. Before making any investment decision, an

investor should consider whether such an investment is suitable for his particular purposes and should seek the relevant appropriate

professional advice.

Any decision to purchase shares or other securities in SEC is the sole responsibility of the investors.

Certain information contained in this document consists of forward-looking statements reflecting the current view of the Company with

respect to future events. They are subject to certain risks, uncertainties and based on certain assumptions. Many factors could make the

expected results, performance or achievements be expressed or implied by such forward-looking statements (including, but not limited to,

worldwide economic trends, economic and political climate of Saudi Arabia, the Middle East and changes in business strategy and various

other factors) to be materially different from the actual historical results, performance achieved by SEC. Should one or more of the risks or

uncertainties materialize or should the underlying assumptions prove different stock movements or performance achievements may vary

materially from those described in such forward-looking statements. Recipients of this document are cautioned not to place any reliance on

these forward-looking statements. SEC undertakes no obligation to republish revised forward-looking statements to reflect changed events or

circumstances.
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1. As at end 2019  2. As at Q2 2020 
Exchange rate: 1 USD = 3.75 SAR

SEC is the national provider of electricity in the Kingdom

A continuous and strong support from 
the Government which increases SEC’s 
competitive strength

Vertically integrated market provider in 
the electricity sector in the Kingdom

Long term fuel supply agreements at 
attractive prices set by the Government 
to meet the increasing demand 

Ratings  A2 (Moody’s)/ A- (S&P)/ A- (Fitch)

Total assets(2)
 USD 130 billion

SAR 487.9 billion 

Revenues(1)
 USD 17.3 billion

SAR 65.0 billion

Date of establishment
 2000
 Founded pursuant to the Royal Decree No. M/16 dated 13 Dec 1999

Shareholding
 81.1% indirectly owned by the Kingdom of Saudi Arabia (74.3% owned by 

the Public Investment Fund and 6.9% by Saudi Aramco)

Power transmission 
network(2)

 88,731 c.km

Power distribution 
network(2)

 682,920 c.km

Fibre optic 
network(2)

 79,092 km 

Net income(1)
 USD 373 million

SAR 1.39 billion

SEC generation 
capacity(2)

 53,221 MW

SEC’s key strengthsOverview of SEC
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1. As at end 2019 2. As at Q2 2020 3. others include (agricultural, health and education, desalination)

SEC is the national provider of electricity in Saudi Arabia(1)

SEC as the primary producer

68.9%

Total available (2)

capacity: 77.2 GW 

SEC as sole off-taker and 
distributor of electricity in the 

Kingdom

Residential
45.8%

Industrial
17.7%

Commercial
16.4%

Government
14.4%

Others (3)

5.6%

Total electricity sales(1)

volumes: 279.7 TWh

Subsidiary of SEC established to 
optimize investment in KSA's fibre 
optic systems

IPPs & IWPPs

18.6%

Saline Water Conversion 
Company (SWCC) & Others

12.5%

Wholesale carrier & mega 
projects ICT  utilizing c. 80,000 
c.km of nation wide fibre optic 

network 

FTTH infrastructure to 744,500 
households (488,000 connected 
with c. 87,000 live connection by 

end of Q2 2020) 

IoT wholesale services across 
4G / LTE and NB-IoT

Unified Distribution System 
managing grid components and 

acting as a tracking monitor 

95% of services available via online 
channels

Billing System, a sales and 
information system supporting 

utility business functions

Electronic web and mobile services 

SEC the leading producer of electricity with monopoly on transmission 
and distribution services within the Kingdom

New growth businesses

Data centres

Identifying and implementing synergies between Transmission, Distribution, Customer Service and Telecom subsidiaries

Smart Meter project to run from 
Jan-20 to Mar-21 with an aim to roll 

out c.10 million smart meters 
across the kingdom

Generation Transmission Distribution
(% of sales volume)

Customer Service
Dawiyat

A neutral open fibre optic 

telecom infrastructure provider
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Strong links to government

Historical and Ongoing Government Support
Strong relationship with government underpinned by SEC’s critical role in generating and providing electricity across the Kingdom

Expressed and demonstrable government support

Dividend Waiver and exemption from Municipality Fees

Interest Free Loans

Favourable Fuel Procurement

“SEC's A2 rating incorporates two notches of uplift for
extraordinary government support. We assess the level of
government support to SEC as high, reflecting a high level of
government ownership”

Moody’s Investor Service, 8th May 2020

“The government has taken a number of additional supportive
actions in order to maintain SEC's financial strength during a
periodic of stress, reinforcing our view of an almost certain
likelihood of support from the sovereign”

S&P Global Ratings, 28th May 2020

“The track record and expectations of government support are Very
Strong, with the most significant elements of support including
government loans and non-payment of fuel and municipality fees”

Fitch Ratings, 14th October 2019

1

2

3

Majority government ownership and strong Board 
representation

Financial support to Dawiyat

Balancing Account Activation

1

2

3
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H1 2020 Key developments and highlights 

Continued growth in subscribers base

Demand remains stable, however Covid-19 lockdown 
period  changes consumption mix

One-off expense /uncontrollable cost items impacts 
bottom line performance, despite slight topline growth 

4

5

6

The balancing account activated

PIF’s shares dividend waiver for 2019

High resilience and operational reliability despite COVID-
19 measures

1

2

3

‒ in Jan 2020, the government approved and activated the balancing account, 

which a regulatory reform aims to achieve a fiscal balance for the electricity 

sector 

‒ in April 2020, SEC received the government approval on the dividend waiver 
of PIF’s shares for the fiscal year 2019.

‒ AGM approved a 7% of face value dividend pay out for 2019

‒ demonstrated a very resilient electric service across the kingdom, with no 
disruptions of our operations during the Covid-19 lock down period 

‒ Implemented measures to supporting our customers, protecting our people 
and contributing to our community

‒ 4% YoY growth in subscribers’ base up to 9.93 million partially offsets 

consumption decline and drives continued growth in metering and billing 

revenues as well as electricity connection revenues.

‒ Overall consumption volume remains stable albeit with higher contribution 

from the lower margin residential segment due to change in sales mix 

during Corona virus “Covid-19” pandemic lockdown period

‒ Net losses during Q2 2020 and H1 2020 periods were impacted by one-off 

fuel dues settlement expense, changing sales mix during Covid-19 

lockdown period, higher purchased power and higher finance charges, 

which has been partially offset by the reversal of deferred tax expense.
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 As of H1 2020 end, SEC had generation capacity of 53.2 GW and owned and
operated 40 power plants throughout the Kingdom

 Consumption rationalization and demand efficiency continues to drive the
plateauing peak load and demand curve.

 SEC generation decreased marginally by 4% YoY as a results of new units
from Al Fadhili (IPP project) became operational during H1 2020.

 Slight decline in SEC Fuel thermal efficiency is attributable to the units and
generation mix during H1 2020.

 Sakaka solar PV plant of 300 MW (IPP project) successfully started
production in Q4 2019.

SEC’s contribution to the Kingdom’s power generation
GW % (lhs) and GW (rhs)

Shift in technology mix: SEC’s capacity mix
GW  (Total)

Improving trend in efficiency & reducing fuel consumption
MMBOE (lhs) & % of efficiency (rhs)

357 326 330 140 136

36.8
37.7

37.3 37.3
36.8

38.8

39.9 39.9
40.2

39.2
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41
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Gas Crude HFO

Diesel Thermal efficiency (SEC) Thermal efficiency (KSA)

70% 70% 70% 71% 69%

62.1

61.7

62.1
59.6

59.8
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40%

60%
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2017 2018 2019 H1 2019 H1 2020

SEC IPPs& IWPPs others Peak Load

22.0 22.5 22.4 22.5 22.4

12.5 13.4 14.1 13.8 14.5

21.9 17.5 16.6 16.6 16.2

0.003 0.003 0.003

2 0 1 7 2 0 1 8 2 0 1 9 H 1  2 0 1 9 H 1  2 0 2 0

Steam Turbines Combined Cycle Simple Cycle (Gas Turbine) Diesel Engines Renewable

53.2253.253.556.6

Generation overview
SEC is the largest electricity provider in the Kingdom

Source: the Company’s annual reports, Moody’s and S&P’s credit research reports, Bloomberg, as of 06/06/2018

0.003 0.003
53.05



9

Transmission overview
SEC has a regulated monopoly position for the transmission of electric power throughout the Kingdom and its transmission
network currently connects almost 99% of the Kingdom

 In H1 2020, SEC added 4,054 c.km of new transmission lines. SEC’s electricity
transmission network reached approximately 88,731 c.km, at end of H1 2020.

 The Kingdom’s four operating regions are almost fully interconnected through the
transmission network and as at 2019 end, interconnectivity of the transmission
network was almost 99% with major grids in all four regions connected

 SEC continues to bolster its extra high voltage lines and transformers capacities

 Successful integration to the grid of Sakaka solar PV plant (IPP project), which
started production in Q4 2019.

 SEC also continues to invest in growing its fibre optic infrastructure.

992 1,070 1,121 1,083 1,129

2,939
3,220 3,415 3,318 3,445

362,902 407,240 
431,129 

413,618
436,072
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No. of Transforming substations No of transformers

Substation transforming capacity

SEC’s transmission network length development 

Transmission transforming capacity evolution
Number of transformers / substations (lhs) & MVA (rhs) 

78,653 

83,372
84,787 84,025

88,731

2017 2018 2019 H1 2019 H1 2020

transmission(c.km)

+5.6%

SEC’s fibre optic network length development
km

66,368 
71,847 76,133 74,325 79,092

2017 2018 2019 H1 2019 H1 2020
Fibre Optic(km)

+6.4%
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Distribution overview
SEC is focused on enhancing the delivery of power supply to meet market needs given the growing population and the
increasing industrialization within the Kingdom

 SEC’s distribution business is responsible for medium and low voltage power
lines, metering, billing, collection of payments and electrical service connections

 As of H1 2020 end, SEC’s total circuit length for its distribution network stood at
682,920 c.km, which comprises of medium-to-low voltage power distributions
lines and low voltage lines of customers connections

 During H1 2020, SEC added 7,930 c.km of new distribution lines and our customer
base grew by 4% YoY.

 SEC will continue to invest in improving the efficiency of the network by installing
smart meters and developing smart grids

 In January 2020, SEC started the roll-out of 10 million Smart Meters. The project is
expected to increase energy efficiency of the grid and empower better customer
control over consumption.

9.1

9.4

9.8

9.6

9.9

2017 2018 2019 H1 2019 H1 2020

Population coverage via SEC’s distribution network
Number of customers (million)

H1 2020 consumption split

6%

14%

13%

19%

48%

By Volume

Other Commercial Government Industrial Residential

4%

16%

20%

17%

43%

By Value

+3.3%

615,307 648,284 671,339 660,892 682,920

254,300 268,689 277,340 273,548 281,467

2017 2018 2019 H1 2019 H1 2020

Distribution lines c.km Distribution transformers capacities MVA

SEC distribution network and transformers capacities

+4.3%
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Roll-out across 30 cities so far

488,000 Households (HHs(1)) connected since inception

24,000 km of fibre rolled out

89K HHs leased to ITC. 77K HHs delivered, out of which
15.5% activated till Q2 2020.

386K HHs leased to Zain. 268K HHs delivered, out of which
28% activated till Q2 2020.

Dawiyat’s NBI progress

Fibre Open Access FTTH agreement has been signed with
all Telcos in Feb 2020 and interconnects are under
implementation

 Tier – 3 Certified DC Global Data Hub (GDH) data center in KAUST is
nearing completion

 Deals and MoUs signed with MODON, SPARK project, MOH projects
respectively

Telecom Services for Mega-projects and Data Centers 

Fibre optic telecom

1. HHs means households 

 Wholesale Infrastructure Provider license to deploy, operate and 
commercialize1 defined infrastructure elements, including dark fibers 
and ducts, towers and masts, etc.

 Carrier Service Provider license to lease spare dark fiber capacity to 
data service providers

 ISP License Internet Service Provider License

 IoT-VNO license : to offer IOT Services such as Smart Homes, Smart 
Cities (Parking, Lighting), Connected Car, Smart Security Services.

Dawiyat Telecom licenses: 



12

Covid-19 Initiatives

Financial Impact of 
Covid-19

Country-wide 
Initiatives

Serving our customers
 30% Discount on Electricity Bills for

Commercial, Industrial and Agricultural
Customers
 On Apr/May 2020 bills

 Instalment Plans for Commercial and
Industrial Customers
 Pay 50% on Apr/May/Jun 2020 bills
 Balance to be paid in 6 month

installments starting from Jan 2021
 Above plans extendable if deemed

necessary

Protecting our people
 Maintain a safe work environment for

essential staff performing critical field
work

 Practicing of social distancing
 Suspension of all business trips, and

utilizing online platforms in conducting
meetings and collaborations

 Implementing work from home policy
and flexible working hours where
possible

 Isolate company employees who have
been in contact with high risk groups and
provide the necessary support

Helping our community
 Denotations to KSA health endowment

fund
 Awareness campaigns to the public

promoting safety guidelines regarding
Covid-19

 Electricity Demand – Change in consumption mix has marginally impacted electricity sales and increased government fee 
costs. 

 Profitability – 30% bill discounts are offset by reduced government fees with no impact on profitability. 

 Cash flows - Minimal cash flow impact due to higher sales from residential segment. 
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333
144 433

175 20

H1 2019 Electricity Sales Other Operating
Revenues

Electricity
Connection

Transmission UoS Billing H1 2020

1,096 1,006 1,1312,591 1,608 1,834

45,466
59,623 58,865

303

523 1,862

2 0 1 7 2 0 1 8 2 0 1 9 Q 2  2 0 1 9 Q 2  2 0 2 0

Meter reading, maintenance and bills preparation tariffs
Other operational revenue
Electricity Sales
Electricity service connection tariffs
Transmission system revenues

50,685

(3)

(1) (2) (3)

65,040

27,916
28,066

1.5%26.4%

P P P P P

0.5%

(35.6%) 55.1% 32.2% 3%(1.3)%

0.9%

Revenue
SAR million

1. SEC has adopted IFRS standards, effective 1 January 2017. 2. SEC has adopted IFRS 9 & 15 standards, effective 1 January 2018. 3. SEC has adopted IFRS 16, effective 1 January 2019
Exchange rate: 1 USD = 3.75 SAR

Lower electricity sales due to 
the change in sales mix towards 
higher residential & lower 
commercial, governmental, and 
industrial during the “Covid-19” 
pandemic lockdown period

As a result of one off penalty 
charges in H1 2019 and 
lower disconnection fee 
revenue in H1 2020 which 
were partially offset by 
strong growth in fiber optic 
lease revenue

As a result of 176,000 new 
connections during H1 2020 
and higher recognized 
component of deferred 
revenue

Increased wheeling charges 
on other producers who use 
SEC’s transmission national 
grid to transmit power

Due to continued growth in 
the subscriber base

64,064 65,040
16,520 16,668
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541
501

503

165 65

H1 2019 O&M Purchased Power Gov Fee Fuel Depreciation H1 2020

7.9%

6..5%

13.7% 5.5% 0.7%11.7%

11,672 11,082 10,678

8,021 8,254 7,805

9,027 7,670 7,576

15,275 16,434 18,363

14,704 14,494

2 0 1 7 2 0 1 8 2 0 1 9 Q 2  2 0 1 9 Q 2  2 0 2 0

Government Fees Depreciation

Fuel Purchased Power

Operations and Maintenance

58,144

43,995

26,731

28,506

58,916

1.3%

32.2%

14,700 15,930

8.4%

Costs of Sales
SAR million

Mainly driven by higher
contracts and material costs 
this in addition to higher 
provisions as opposed to a 
reversal of provisions in H1 
2019. 

Due to an additional IPP 
becoming operational in H1 
2020 & higher output from 
some IPPs/IWPPs producers as 
opposed to IPP outages in H1 
19

Reflecting the change in the 
sales mix towards higher 
residential & lower commercial, 
governmental & industrial 
consumption during the “covid
19” lockdown period

Reflecting higher fuel 
transportation and treatment 
costs in H1 20 and change in 
fuel mix towards higher 
usage of light crude and gas.

Reflecting the addition of 
new assets which was 
partially offset by positive 
change in estimate of 
residual value of PPE. 

1. SEC has adopted IFRS standards, effective 1 January 2017. 2. SEC has adopted IFRS 9 & 15 standards, effective 1 January 2018. 3. SEC has adopted IFRS 16, effective 1 January 2019
Exchange rate: 1 USD = 3.75 SAR
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 Reported net losses in Q2 2020 and widened losses in H1 2020 compared to corresponding prior year periods are mainly attributable one-off fuel dues settlement expense,

changing sales mix during Covid-19 lockdown period, higher purchased power and higher finance charges, which has been partially offset by the reversal of deferred tax expense.

‒ H1 2020 included a one-off settlement of fuel dues payable to Saudi Aramco of SAR 837 mn related to the supply of light fuel oil rather than heavy fuel oil to one of the

Company’s power plants.

‒ H1 2020 included a reversal of deferred tax which was recorded earlier with an amount of SAR 411 mn, supported by the fact that after the amendment in Income Tax law

SEC status has changed from a tax and zakat mixed company to a 100% zakat company.

6,908 

1,757
1,388 789 

(869) (700)
(3,310)

2017 2018 2019 Q2 2019 Q2 2020 H1 2019 H1 2020(2)(1) (3)

(21)%(74.6)%

Net Profit
SAR million

1. SEC has adopted IFRS standards, effective 1 January 2017. 2. SEC has adopted IFRS 9 & 15 standards, effective 1 January 2018. 3. SEC has adopted IFRS 16, effective 1 January 2019
Exchange rate: 1 USD = 3.75 SAR

(373)%



17

9,007 7,151 3,717 1,306 657

20,750 

12,432 

9,898 

4,820 
3,582

10,849 

7,895 

6,797 

3,154 

2,303 

2,740 

918 1,538

2017 2018 2019 H1 2019 H1 2020

Generation Transmission Distribution General Projects

23,141

(22.3)%
9,927

(1) (2) (3)

43,760

Capex increased by SAR 1.5 Billion compared to H1 2019 due to the increase in additions during the period and decrease in capitalized projects.

Key planned investments by SEC during 2020-2022 period includes: 

 3.8 GW generation capacity addition from SEC’s existing generation project under development 

 7.4 GW generation capacity addition by the private sector which will be connected to the grid by SEC

 About 7.6K c.km of transmission lines 

 About 125K c.km  of distribution lines

 10 million smart meters

29,781

(31.9)%

1,364 1,413

5.2%

Capital Expenditure
SAR million

1. Numbers were reported as per SOCPA standards. 2, SEC has adopted IFRS standards, effective 1 January 2017. 3. SEC has adopted IFRS 9 & 15 standards, effective 1 January 2018. 
4. SEC has adopted IFRS 16, effective 1 January 2019
Exchange rate: 1 USD = 3.75 SAR

10,446
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111,121 111,942 114,916 

183,491 183,858 184,402 

17,050 22,425 28,869 
44,040 50,151 55,469 
35,176

37,884
35,345 

73,678
73,570 68,916 

2018 2019 H1 2020

Term loans & sukuk Government loans, CP's & DG grants*

Trade Payables Deferred Revenue

Other liabilities Total equity

35,132 44,884 52,409
4,745 5,056 4,855

418,102 422,969 424,148

4,148 
5,003 5,016

2,429 1,918 
1,539

2018 2019 H1 2020

Receivables (net) Inventories (net) PPE(net) Other assets Cash and cash equivalents

Assets split Liabilities and Equity split

 The growth in the asset base reflects SEC’s continuing major investments into its generation, transmission and distribution capabilities. During H1 2020, SEC's asset base

had grown 1.7% to SAR 487 billion (2019 end: SAR 479.8 billion), with shareholders’ equity declining 6.6% to SAR 69 billion (2019 end: SAR 73.6 billion).

464,556 479,830

(1)

+3,3

(2)

487,967 464,556 479,830
+3.3

487,917

1. SEC has adopted IFRS 9 & 15 standards, effective 1 January 2018. 3. SEC has adopted IFRS 16, effective 1 January 2019
*Government loans, credit payables & deferred government grants

Balance Sheet
SAR million
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High level of operational excellence and prudent financial management

Strategic importance to the economy of Saudi Arabia and Vision 2030

Strong credit ratings linked to Saudi Arabia’s sovereign rating. SEC is rated A2(Moody’s)/A-(S&P)/A-(Fitch)

Strong relationship with the Government of Saudi Arabia as a key stakeholder (majority owner(2), regulator, key supplier, key

customer, grantor of land and provision of financial and other support)
2

3

4

5

Key investment highlights

Largest utility company in the MENA region(1) as the leading and incumbent generator and monopoly on transmission and

distribution in the Kingdom of Saudi Arabia
1

1. By sales and installed capacity (source: Bloomberg as of 6/3/2018) 2. Includes PIF ownership of 74.3%, and Aramco ownership of 6.9%
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Q & A

SEC’s investor relations contacts:
Email: IR@se.com.sa
Telephone: +966 11 80 77161 or +966 11 80 77978
Website: www.se.com.sa

mailto:IR@se.com.sa
http://www.se.com.sa/

